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Market review

The Australian market (S&P/ASX 300 Accumulation Index)
recovered in July to close 4.48% higher. News flow was
reasonably quiet during the month ahead of the interim
profit reporting season in August. Investor sentiment
improved as concerns about Chinese economic growth and
European sovereign debt subsided. In Australia, Prime
Minister Julia Gillard announced the revised Minerals
Resource Rent Tax (MRRT) and set an election date for 21
August. Industrials, Financials (ex-REITs) and Materials
outperformed. Telecommunications, Health Care and
REITs underperformed.

In company news, Woolworths’ fourth quarter sales result
was overshadowed by Wesfarmers’ comparably better
retail performance. The bank sector benefited from better
than expected announcements regarding the Basel
Committee rulings and the EU bank stress test results.
Major resource companies reacted positively to the new
MRRT proposal. Merger and acquisition activity continues
to increase with bids being made for Healthscope, Mitchell
Communication, Intoll Group, Centennial Coal and a
merger proposal between Graincorp and AWB. The
downgrade club was joined by QBE, IAG and NUF.

Economic news was mixed in July. The Australian labour
market continues to deliver strong jobs and wages growth
which helps underpin the outlook for consumer confidence.
The RBA kept rates unchanged at 4.5% citing global
economic uncertainty and underlying inflation within the
target range. In the US, GDP growth and second quarter
profit announcements have been positive, however the
labour market improvement has been slow. The AUD/USD
rebounded strongly from 84 cents to finish the month at
90.5 cents.

Strategy in review

The Bennelong Australian Equities Fund achieved a 4.58%
return for the month versus the S&P/ASX 300 Accumulation
Index return of 4.48%. The outperformance can be
attributed to overweight positions in the Gaming & Leisure
sector as well as underweight positions in the Gold,
Insurance and Real Estate sectors. This was partially offset
by negative returns attributable to overweight positions in
the Health Care and Media sectors.

Outlook

While there are global economic imbalances, Australia is
well positioned to benefit from the relatively strong GDP
growth and fiscal positions of the emerging market
regions. The market continues to trade at a significant
discount to historical averages while discounting above
average earnings growth forecasts for 2011. Investors
have already been tested by companies forced to
downgrade guidance ahead of the August result season.
In the short term, investors will be focused on earnings
announcements and the Federal Election.

Performance

1 year Since

Performance 1 mth 3 mths Inception
*

Bennelong
Australian 4.58% -491%  12.59%  25.90%
Equities Fund
Benchmark” 4.48% -5.96% 10.04% 22.67%
Value added +0.11% +1.05% +2.55% +3.23%

* Inception date: 30 January 2009 7s&P ASX 300 Accumulation Index
NB: performance figures are gross (before fees and expenses)

This document is issued by Bennelong Funds Management Ltd (ACN 111 214 085, AFSL 296806) in relation to the Bennelong Australian Equities Fund (the
Fund). The information provided in this document is general information only and does not constitute financial advice or a forecast. The content of this
document does not constitute tax or legal advice or an offer or solicitation to subscribe for units in the Fund. The information in this report has been prepared
without taking account of your objectives, financial situation or needs. Before acting on the information or deciding whether to acquire or hold a product,
consider its appropriateness and the relevant Product Disclosure Statement (PDS) which can be requested via the Bennelong Funds Management website
(www.bennfundsmanagement.com.au). The manager, their affiliates and associates accept no liability for any inaccurate, incomplete or omitted information of
any kind or any losses caused by using this information. All investments carry risks. There can be no assurance that the Fund will achieve its targeted rate of
return and no guarantee against loss resulting from an investment in the Fund. Past performance is not indicative of future performance.
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